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State Aid Funding – Guidelines 


The 200,000 Euros limit for De Minimis support does not relate to all public funds an organisation receives, only the De Minimis support they have received for trading activities.

 

A trading activity is defined "as any activity the private sector may normally carry out for profit".
 

Therefore, if Age Concern is in receipt of support for supporting infirmed people in their homes to allow them to remain in their homes, that is not a trading activity, so the funding for that does not count towards “De Minimis”.

 

If a university receives central government funding for teaching students, that is a statutory activity it is not a trading activity and does not count.
 

The police service receives funding to carry out its statutory obligation that is not a trading activity so it does not count. 

 

Therefore, when seeking information from a potential beneficiary as to whether or not they have received De Minimis aid, the question should be how much public funding have you received over the past 36 months for trading activities and from which sources.

 

The later point is this, De Minimis aid is also only cumulation of non notified and approved aid, therefore, if the assistance that an organisation has previously received was under a notified scheme such as RSA, or the R & D part of the SMART scheme, or the 50% support to Consultancy by Business Link or SRB etc... you do not have to count it towards De Minimis because these are all notified schemes. 

 

To be State Aid it must:

 

· Be from state resources or resources controlled by the state

· It must be for an economic activity (trading activity as above)

· It must not be available to all in the member state on an equal basis (must be selective)

· Must be an activity which has potential to distort competition

· Must be an activity which is also traded in other member states (though there does not need to be any actual import exporting activity going on).

If you can prove that one of these factors is not true, it is not an aid and you don't have to count it. 

 

However, there is absolutely no derogation for voluntary organisations, charities or even public bodies. There is specific case law which states that the legal status of an organisation is irrelevant, only whether or not they are trading.  

 

Public bodies and charities will normally have extremely limited levels of actual trading and most of their activity will be non-trading.






	[image: image2.png]Advantage
West Midlands

The regional leader for
developing economic prosperity




	Form 1C
	Graduate Advantage
c/o SW920 Aston University

Aston Triangle

Birmingham  B4 7ET
	T: 0121 204 4767
F: 0121 359 5881

E: enquiries@graduateadvantage.co.uk

W: www.graduateadvantage.co.uk



